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B. The psychology of extrapolation into the 
future 
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1. Assumptions of economic environment and 
mass psychology 
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Anchoring, Optimism, Myopia to competition, time myop ia, loss
aversion and Expectations

Time

Cumulated

Earnings

Optimist

Pessimist

Optimist

Pessimist

High anchor

Low Anchor

Myopic to competition

Non-myopic

End of Horizon

If people have a high coefficient of loss aversion, 

even a small probability of bankruptcy will inculcate time myopia
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